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The Csecho-Yugoslav trade agreement which was concluded in Pregue in sarly
Octobsr, calls for long-term capital goods purchases by Yugoslavia from
Csechoslovekia and short term exchanges of sonsumer goods.

The lomg-term purchases should totel seven and gue-half billion Kes. to be spent
by Yugoslavie over a period of .five years. Kes/two and one~half billion of this
total bhave already been set aside for the purchess of electric power station
equipaent. The Csechoslovak Natioral Bank will gusventee individusl firus for
the full payment of their contracts.

The shori-term purchesss by fo/ot_h countries should total Ecs one snd one-half to
two and one-half billion -Pearly fér the hsxh five Fenmra, “Slersing eonditiape ..
will prevaeil for payment. ' ' B '

It is stated that this agreement is very unfavorabls from the Csechoslovak
econcmic standpoint end wes entersd into by the Gzechoslovak Goverament for
politieal rather than economic reasons,
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